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MUJA A AND B � SOVEREIGN RISK ISSUES 

669. Hon KATE DOUST to the Minister for Energy: 

Given that private investors were informed in 2004 that Muja A and B would be retired, and that, by implication, 
the Collie Basin air shed and water uptake of that operation would then be available for other operators, what 
consideration was given to the sovereign risk issues raised before announcing the extended life for Muja A and 
B, given that post-2004 investment decisions were made by operators such as Griffin and Perdaman on the 
earlier information? 

Hon PETER COLLIER replied: 

I thank the honourable member for some notice of this question.  

The most compelling and obvious reason that the government made the decision to extend the life of Muja A and 
B was solely that of reliability of supply.  

Hon Kate Doust: That�s not the Independent Market Operator�s view!  

Hon PETER COLLIER: The IMO�s view was exactly that. The statement of opportunities of 2008 clearly 
showed that there would be a shortfall in 2011.  

Hon Kate Doust: That�s not what you said last week! 

Hon PETER COLLIER: As far as the IMO is concerned, the report that the member is talking about includes 
Muja A and B, and includes the high-efficiency gas turbines. With those two new plants, yes, we will be much 
more secure in terms of providing adequate supply for the summer of 2011-12. Muja A and B bring with them 
concerns from an environmental perspective. As the Minister for Environment has just articulated, the most 
stringent environmental standards will be placed upon Muja A and B. It is a medium-term measure on the part of 
the government to go through for the next 10 to 15 years to ensure security of supply for Western Australian 
households�to make sure that our lights stay on. We are doing it this way: we have gone into a joint partnership 
with Inalco Energy, and Inalco Energy is providing $100 million and Verve Energy is providing the plant, so it is 
cost-neutral to the state. Alternatively, we could have spent literally hundreds of millions of dollars on a new 
coal-fired power plant, which would have lasted 40 years. We do not want to do that; we are investing in 
renewable options. This project will ensure that we have a safe and secure electricity supply in the medium term, 
while in the interim we can move towards developing our renewable sources as well. 
 


